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A new look 


The year covered in this Annual Report 
was one of the most significant in our his- 
tory. It was a year of change and one in 
which we added greater emphasis to our 
goals. As we moved further into our second 
decade of operation we strengthened our 
resolve to continue the growth pattern es- 
tablished since our incorporation. 

To highlight this new thrust, this year’s 
Annual Report is devoted to giving the 
reader a greater insight to the services we 
offer Canadian businesses. 

Our cover is designed to give the reader 
some idea of the wide variety of operations 
in which we become involved. Our invest- 
ments are spread from logging to aircraft; 
from trucking to tugboat operations; res- 
taurants, printing, communications and a 
host of other industries. Geographically, 
we have clients from coast to coast. Page 9 
of this Report provides a detailed break- 
down of our investments by industry. 


Inside this Report you will find a new 
look too; one that should provide you with 
more information about us, and one that 
we think is reflective of a dynamic company 
participating in our country’s growth. 
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John D. Thompson 
President and Chief Executive Officer 


President's report 


It is my privilege and pleasure to report to 
you on our operations for the year ended 
April 30, 1974. 

RoyNat has just experienced its twelfth 
year of growth in profits and total assets. 
Our volume of business, as measured by 
accepted Offers of Finance and Lease, 
amounted to $109,351,000., an increase of 
75% over last year. This volume is indica- 
tive of the buoyancy of the Canadian 
economy and our ability to fulfil the financ- 
ing needs of business. 

The year under review also saw the con- 
tinued decentralization of our operations 
by the appointment of E. Sauvé, as the 
senior regional officer in Vancouver with 
responsibility for our Western operations. 
We also appointed J. R. Dick as senior 
regional officer in Halifax, with responsi- 
bility for the Atlantic Region. In addition, 
new offices were opened in Victoria, 
Drummondville, and Moncton, and we have 
committed ourselves to open in St. John’s, 
Newfoundland, which will become our 
eighteenth office. 

To enable us to give greater attention to 
equity investments, as well as corporate 
planning and development, R. J. Durley 
was appointed to a new position with these 
responsibilities. RoyNat already holds a 
number of equity positions and I feel that 


this aspect of our operations will grow in 
importance. 

The year’s activities would not have been 
possible without the extra effort of our 
staff, and I am delighted that they have 
responded to the many challenges presented 
to them. 

Unfortunately, the year also brought the 
passing of J. W. Powelland G. W. Hodgson. 
These two men contributed much to our suc- 
cess and it was a great loss to me personally, 
and to all those who worked with them. 

As President since the Company’s incep- 
tion in 1962, Wally Powell set in motion 
the basis for our success, and it is an honour 
for me to succeed him. 

Gordon Hodgson served as a Director 
and Member of the Executive Committee 
during the same period, and his counsel was 
important to the Company’s achievements. 

I welcome to the Board, W. Moodie of 
the Royal Bank of Canada, and J. E. Main 
of the Montreal Trust Company, knowing 
that their contribution will be substantial. 


Montreal, Quebec 
June 27, 1974 


What we do 


RoyNat specializes in serving the financial 
requirements of small and medium-sized 
businesses. 

RoyNat provides medium to long term 
debt financing for any business purpose: 
plant or equipment acquisition, expansion, 
working capital, share purchase, or any 
other business purpose. 

If borrowing funds is not the best way to 
finance the purchase of equipment, we can 
buy the equipment to a client’s specifica- 
tions and lease it to him. 

We also provide equity capital when it is 
needed to enable a company to undertake 
more rapid growth. 

An indication of the diversity of indus- 
tries in which we invest is shown on Page 9. 

That, in brief, is what we do. Our clients 
will also tell you that we provide sound 
business and financial advice and access to 
all the advantages ofa national organization. 
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Some geographical vantage points 


M. Boudreau 
Senior Vice-President 
Eastern & Atlantic Regions 


The Quebec economy is now experiencing a 
vibrancy reminiscent of the years immedi- 
ately preceding EXPO 67, and RoyNat is 
participating fully in this activity. All seg- 
ments of the economy seem to be active; 
construction, resource and secondary 
manufacturing. To better service the Quebec 
market, we recently opened an office in 
Drummondville, and look forward to strong 
results from this area. 

Activity in the Atlantic Provinces has 
also increased substantially, and steps have 
been taken to increase our participation 
there by the appointment of J. R. Dick as 
Regional Director of Investments, in 
Halifax. He will have responsibility for our 
Halifax Office and the newly opened office 
in Moncton, as well as the new office in St. 
John’s, Newfoundland, which we plan to 
open this summer. 


L. G. Legrove 
Vice-President 
Central Region 


Significant strides have been made over the 
last few years in increasing our presence 
throughout the central region of Canada. 
While this market is huge, it is also the most 
competitive financial market in Canada. 
This year, we succeeded in putting a record 
number of accounts on the books, including 
leasing commitments, and we feel confident 
that we have enlarged the base for further 
expansion of our business here. 

Our staff is well experienced in both 
lending and leasing, and we look forward to 
a greater share of the market. 


E. Sauvé 
Vice-President 
Western Region 


The establishment of a Western Regional 
Office was a significant event in the past 
year, and indicates our determination to 
better serve Western businesses. 

Our new office in Victoria is now fully 
operational and we look forward to promis- 
ing results on the Island. We will soon be 
opening an office in the B.C. interior, which 
will enable us to better handle the increas- 
ing number of businesses there. 

We look to the oil-based economy of 
Alberta for a substantial spin-off of secon- 
dary manufacturing in the West, while the 
improved agricultural picture has brought 
increased economic activity in Saskat- 
chewan. We are prepared to participate in 
these developments so that we can truly 
contribute to Western growth. 


How we tell our story 


The business community’s knowledge of sources 
of capital is vital to the expansion of the Canadian 
economy, and RoyNat views its role in com- 
municating its services as a serious responsibility. 

Primary responsibility for informing the 
‘market’ of our operations rests with our ex- 
panding network of branch offices. Our annually 
increasing volume of new business would indicate 
that our efforts have been successful. 

Each office conducts a regular program of 
business development, taking our story to bankers, 
accountants, lawyers, and the business com- 
munity at large. 

To supplement these efforts, extensive adver- 
tising is conducted. In 1973, we began a series of 


advertisements containing the comments of some 
of our clients. We view their remarks as reflective 
of the reputation we believe we have developed 
for quality of service. 

In anticipation of an increasingly competitive 
financial community, we intend to place even 
greater emphasis on the need to communicate 
our services to the public. To this end, we ap- 
pointed a Director of Marketing to co-ordinate 
our marketing efforts; we also implemented a 
formal sales training program, which has now been 
given to all of our staff. 

Next year we will be trying even harder to tell 
our story effectively. 


“Nobody figured we had a chance against 
the larger firms. Except RoyNat. Now look 
at our growth record—RoyNat financing 
made it possible?” 


“As chief operating managers, we 

knew the companies had good potential. 
With a chance to buy them, we went 

to RoyNat for term financing.” 


“We were new to RoyNat, but we got the 
quick response we needed. 

RoyNat people are obviously geared up 
for fast-growth financing.” 


“Five times in five years, we've used 
RoyNat’s capital to expand. Their advice 
has been sound—because they’ve made it 
their business to understand our goals.” 


“RoyNat’s financing has been vital to 

my successful expansion. They're flexible, 
enthusiastic and dedicated to the idea 

of growth.” 


FLLECHASSE 
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The future 


Most economic forecasts indicate that the 
balance of 1974 willsee continued strength in 
capital spending. Projections range from a 
15% to 25% increase over 1973. Admittedly, 
the vast bulk in absolute dollar terms will 
be spent on large capital projects by large 
national and multi-national public com- 
panies. The spin-off effect to small and me- 
dium-sized companies will no doubt further 
enhance their substantial contribution to the 
development of the Canadian economy. 

At this stage, conversations with our 
clients from coast to coast indicate that 
these projections are realistic. The interest- 
ing point about this economic activity is 
that it appears to be touching all areas of 
the country, without exception. 


While interest rates have moved up sub- 
stantially in recent months, they do not 
seem to have curbed the demand for term 
financing and equipment leasing. 

The strength of the demand for financing 
during the year was partially attributable to 
the prevailing inflationary psychology. If 
our fiscal and monetary authorities are able 
to moderate this spiral, there will undoubt- 
edly be an adjustment period for business 
activity. 

Along with the continued demand from 
small and medium-sized businesses has been 


the entry of additional organizations spe- 
cializing in this area of financing. While we 
welcome competition, we view, with some 
concern, the increasing moves of the Federal 
and certain Provincial Governments into 
the field of term and equity financing. Rep- 
resentations were made to the Federal 
Government last fall concerning their in- 
tent to review the Industrial Development 
Bank’s operations. The changes were never 
legislated and we will be watching the new 
government’s intentions with interest. 

Our principal objectives for fiscal 1975 
will be to further improve our ability to 
service the financing needs of business which 
will involve the on-going training of our 
staff as well as opening additional offices. 

We are, therefore, aiming to do an in- 
creased volume of business in term financing, 
equipment leasing, and equity investments, 
in all areas of the country. 


The last 12 months in review 


During the fiscal year, our assets passed the 
$200 million level and totalled $233,912,000. 
at April 30, 1974. This represents a 27% 
increase over last year. Actual disbursements 
to term financing clients and assets pur- 
chased for equipment leasing amounted to 
$89,728,000. last year, and in addition to 
this, we are now committed to a further 
$42,883,000. for projects not yet completed. 


TOTAL ASSETS 
MILLIONS OF DOLLARS 
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We made commitments to provide term 


and lease financing totalling $109,351,000. 


We have placed more emphasis during the 
past year on our equity operations, and com- 
mitted ourselves to make 13 equity invest- 
ments totalling approximately $1,200,000. 


GROSS REVENUE 
MILLIONS OF DOLLARS 
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Our activity, as measured by the number 
of commitments processed, was also con- 
siderably up over last year; 551 this year, 
and 340 last year. Part of our increased 
dollar volume was the result of a larger 
average commitment. Our average was 
about $198,000. compared to $184,000. for 


for the year, a 75°% increase over last year. fiscal 1973. 
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This increased activity made it necessary 
to come to the public market twice during 
the year with Secured Note issues totalling 
$55 million. We were successful in obtaining 
these funds at very satisfactory rates. 

The rapid escalation of short-term in- 
terest rates throughout the year caused the 
spread between our borrowing costs and 
lending rates to narrow. Despite this, a 
record level of profits was achieved. Profits 
increased to $2,624,505. 

Dividends of $1,150,000. were paid, and 
retained earnings increased by $1,475,505. 
to $8,664,616. 


NET EARNINGS 
MILLIONS OF DOLLARS 
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Classification of Financing and Leases 


at April 30, 1974 (including commitments) 


Manufacturing: 
Foods & Beveragesmepeeryaice os 2605.66.50 80 
extiles & Clothing memmmperinmiten | hrs sc os ate 37 


Wood Industries: 


Forest Productsiaapeerretin se. . se os we ha 67 

Sash & Door tierra oe ces kc bass 28 

Furniture « 2: (epee eee ie ok sacs eas aM] 
Printing & Publishinetmrrmm. cess 5 46 
Iron & Steel 

(including Machinery & Equipment).......... 110 
Conerete ProductSa erent: ses. By) 
Drugs &.Chemicalsaeeeeeeerrt es 2... 24 
Miscellaneous « «cient trent ri) oss 9's 77 
Wholesale &:RetalMirademer ss... 229 


Personal Services: 
Recreational, Nursing Homes & others......... 125 


Hotels) Motelssécekestauantceean an eit 132 


NUMBER AMOUNT 
( 


000) 


$13,862 
8,787 


24,273 
4,665 
Te 242 
9,358 


19,877 
7,084 
5,781 

13,378 


33,798 


13,860 
25,968 


NUMBER AMOUNT 
( 


000) 

Mining, Quarries & Petroleum.......... 2S sae 4 658 
Construction: 

PRCA V Vises craee ch esYoRe tree ceteris erence easere eho 50 PIA 
Buildin oye essen ce erate vie eee GROEN 43 4,740 
Transportation: 

Ain caWatersl ransporty ce eet eee ee 27 7,092 
Road Transport, Warehousing & Storage....... ms 14,089 
Communications ..e. eee 18 4,743 
AVOTICUITUT C2) ences eee ten tae or 44 5,202 
GO) NCEn eater oe ee ee a eee 139 25,613 
Wen #2 BY, San i Mee eA pat Se Rin Menara en ORC AR Re 1,445 $275,821 


oOvNa c Incorporated under the laws of Canada 


Balance Sheet April 30, 1974 


ASSETS 


Financing extended to Canadian Corporations maturing over periods up to 
fiftéen- years at :cost-.(NOte 2) peer tteverer cee ose ear Rea Ree eae eee 


Receivable under lease contracts, less unearned income of $6,981,675 (1973—$5, 136,371) 


1974 — —S 


$202,877,948 $162,322,444 


(Note 3). 25 asic 2a eee as iar alte Bw zo ae rer calor 5 DW neal eng enen Pc PR erro eran ane 27,390;222- 19,181,295 
Assets purchascditorm lease commitments: (INOLCES) nr rrerieit-aeremttetcte tetera aera L952 711 798,411 
Estimated residual value of assets under lease and assets held for realization.................. 734,054 663,031 
FNS ite MK) Ro ee Sey See ea a neers O Gano Mon Oats o a.domddne aoc dcetdb Sone 2,216,624 1,763,467 

235;171,559 184,728,648 
AccumulatedspLrovislonelor POSsible TURE OSSCS eran enone ater ene 4,589,000 3,695,000 

230,582,559 181,033,648 
Cash and«short-termGeposits).... aes sss oechs sci lone ao ee Or er eer rie: 538,450 1,759,879 
Income taxesrecoverable..... cn. sasihecee torn esses aes ol ree ee ee _ 73,442 
Prepaidsexpenses and otherzassets-mamcmeirs sie: eee ee ee ee ee ener ee 77,681 76,763 
Office premises and equipment, at cost less depreciation of 

$459,718 (L973 ==937 7,808) cee sy nesees yee aie xlct ee 2a eal teen et Tea a RP ves 404,770 2695577 
Unamorized/debe discount and expenstcr .... caine 16 carci ee ee ee 2,308,874 1,540,259 

$233,912,334 $184,753,568 


The accompanying notes form an integral part of these financial statements. 


Approved on behalf of the Board: 


Director 


a 


(y Ranger 


Director 


LIABILITIES 


Banke 1021s). co eee eee ee ys i he ee ave alia claw dla-aieen 


ACCOUNTS Payable qancEaccunedMlaMLNUIES 24 ac cc. gee sce apie sees hd sows dh beia-agdee ad 4 oy MOD 
PA CCLUEH INTCLES tap aya Dic meme ce Bi gr Noel a ane Ga oad Asien Wate ale% LUN Webile sees HOSTS 
NEease.rentals Lecce lye cmc (NcAtC cme eet ieee! ate araiese clacdllens vie Sita, «vie doeans conse Bie ve nds bes 6 
Long term. CEDUAIN Cicer sey ruin h cdc ptlah lea econ. suseele cis b-wlevel a ceuershs. 4.0 wy bidliave wievweod 


Deferred. in COMemtaxc sm I MPIT ee eters ce nue tastes ee a wise vite ghia acai slePaia wile aos 


Capital stock: 


5% cumulative redeemable preferred shares, par value $100 each. 


Authorizedvan@misqtcc mn OUUIsNATCSoNias ode cncegc os telccwases duu es vw bit auoees een 


Common shares, par value $100 each. 
Authorized and issued 110,000 shares 


Retained Carini is qemeeeA h o a sc ceo ite du saws ceuea ueaewe nes caee Sede 


Auditors’ Report 


We have examined the balance sheet of RoyNat 
Ltd. as of April 30, 1974 and the statements of 
earnings, retained earnings and changes in 
financing assets for the year then ended. Our 
examination included a general review of the 
accounting procedures and such tests of ac- 
counting records and other supporting evidence 
as we considered necessary in the circumstances. 


In our opinion, these financial statements pre- 
sent fairly the financial position of the company 


Montreal, Que. 
May 29, 1974 


1974 “ii 1973 
Pe — ey 


| 
$ 11,850,000 $. es 
15,608,000 31,697,000 
2,684,685 1,107,379 
3,255,300 2,797,140 
647,733 805,938 
175,469,000 127,543,000 
3,733,000 1,613,000 
1,000,000 1,000,000 
11,000,000 11,000,000 
8,664,616 7,190,111 
$233,912,334 $184,753,568 


at April 30, 1974 and the results of its operations 
and the changes in its financing assets for the 
year then ended, in accordance with generally 
accepted accounting principles applied on a 
basis consistent with that of the preceding year. 


feat, Mfoweek thd hedl -B. 
oe Le eee 


Chartered Accountants 
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Statement of Earnings SS 


Year ended April 30, 1974 va 1974 1973 
Gross reventie from: Operations anc. cnc oc acils oer eee ore tere ccs ne ey ee $ 22,946,552 $ 19,540,162 
Expenses: a 
Interest-on! long termade Dia net hee ea eee eee rer rn ere een’ 10,651,693 9,544,854 
Interest on short. terme borrowinSSa.cecees ee or ei ae oe rr ee eee 2,417,636 1,089,057 
Amorntizationvon debtediscounteandsexpenSehameme nee ett eee eee 425,361 351,031 
Salaries, pension contribulionsyand (stall, Dementsms sce erie ere ee ea eee ee ee 1,809,841 1,560,550 
Premises: CXPEMSES..j5 05.0 a bie ces yA ie othe 6 sew sso itp Sant anettay ees conse nl otc oor eee eee ee ome 356,501 286,955 
PLEOVISIONS LOM lOssest, less TECOVETICSHerre sie eae eee ee ert easton eee tener eens 1,078,950 1,087,793 
Other -opetating-exPemSes >. arse a yy o-sicns ete emery rece ee onsite toms nn en ee a ee 1,171,065 1,023,081 
17,911,047 14,943,321 
Earnings before taxes on income and extraordinary items. onsite eae eee ee 5,035,505 4,596,841 
Taxes:Om: Come: ers torches acer. bisa tease ne ay aot sate Se eetuayote ese ter nee eet aera ese aA 2,074,000 
Earnings before-extraordinary items «ce tea arin @ eaiere maak en kek teks oie ree he nee eer 2,624,505 2,522,841 
Gain on sale by TanYor Ltd. of combined mortgage portfolio net of taxes on income of $305,009. . = 311,409 
Netvearnings fOr year af. st-qcremerc ein tees. od Gee cen cee Nceecd ork ebotn gs Omar nese na eee teem cee : 2,624,505 2,834,250 


Statement of Retained Earnings 


Year ended April 30, 1974 


1974 
Balance: at: beginning Of years a od.tet- ta eis aisaca ots +, Se reen eo len ona ap eee tents Caleta eat enere nee een > 1,190,111 
Netiearnings for years oi 2st. eantios ahs baie cwtete scare oles omc ayaaneintaerctem 2 ee eer eras ay eee 2,624,505 
9,814,616 

Dividends paid: 

Preferred: Shares oc sc. assets oe cou, sh cw ns ea Re eo aor Sic Me cet ee ee 50,000 
Common Shanes hea smnc succes uses Oreo los Bale ie ee ee ae or eee ne ae 1,100,000 
__1,150,000 
Balance at emd sof year aa. Aafecrrce cen eee cus cieoes use eet tay Ee ree TA Re rt Ene ea eee ee ear ene $ 8,664,616 


The accompanying notes form an integral part of these financial statements. 
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1973 
$ 5,505,861 
2,834,250 
8,340,111 


50,000 


1,100,000 


1,150,000 


$ 7,190,111 


Statement of Changes in 
Financing Assets Year ended April 30, 1974 


Net increase in financing assets: 
Seri: SiN an (hls are ey rte cre daca ee ICA Sa. 5h.0 5 Sstornlaee- ais Hae die aiolala es e440 APS 


NCEE OT ARs 9 c.0.5.9 0 0 .5.6:0.018.0 Gig OA EEE, CHE OS UMBRO Ost FREE CONCECE TES EER ARNEL aa 
Combinedimnom arc. meena ne ne rari e crs tote ren at ead udlons Sy ea endca.d «sav woe Saws s 


Less increase mjaceumulated provision for possible future losses......... 200. 0eeescaneees 


The net increase in financing assets was provided by: 
Parnings belorcrextiagraimakysitenin a iat ein. Bes ool se Seis eo a b's ok ae dae eta see bel 


AMOLUZAUOM OIG eoMmOISCOMMesACReX PENSE ac cocle sien «, cesjalajnis < © evs a sis! 4is.cnin bday ee bso ereheane 
De preciatl Ofte manta ear ee et. oie See a aie dias ois o aeeieie araiaiele eae a 
Deferted incomesouteampmedeimoOntcaves 5. hes, een A ose Aas oes seen bee oar 
Deferred. (NCO Iie ates ie sae Mea cs RUINS 2.5 reesei hse) 2 au Gi ees WG vals 0-6 win aaerd dl ea.p euniel one 


Net increase in debt: 
Neb proceed Sar omiecaleramlonomerindeDtr nai. oe a eis tle ceed Wa kana canals ayes Pees 


Net (decrease) increase in short term borrowings and bank loans.................0000- 
Redemptionromlon sarcammd coum renen rey 0 cre) es Oe. te BUT. cae een 


Decrease. (inchease )aineasneana shorter GepOsitS. aoc Aescics Saas os Se eao Ronnie saw eases 
Other items = ne terse eee eey ere pases cee ae st eeeousiaisis woo Sula aos Migs ous ale Wels ee eel 


The accompanying notes form an integral part of these financial statements. 


1974 


$ 41,008,661 
9,592,455 
50,601,116 
894,000 

$ 49,707,116 


$ 2,624,505 
425,361 
81,910 


2,120,000 


5,251,776 
1,150,000 
4,101,776 


53,806,024 
(4,239,000) 
(7,074,000) 
42,493,024 
1,221,429 
1,890,887 
$ 49,707, 11 


LSS 


$ 17,123,734 
9,508,858 
(5,687,520) 
20,945,072 
422,500 
$ 20,522,572 


252841 
351,031 
50,638 
(678,062) 
1,403,000 
311,409 
3,960,857 
1,150,000 
2,810,857 


14,703,148 
9,572,000 

(5,955,000) 

~ 18,320,148 
(1,007,422) 
398,989 

$ 20,522,572. 
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Incorporated under the laws of Canada 


Notes to the Financial Statements o:i130, 1974 


1. PRINCIPLES OF PRESENTATION 


Effective May 1, 1973, RoyNat Ltd. and its wholly-owned 
subsidiary, RoyNat Leasing Ltd. amalgamated under the pro- 
visions of Section 137 of the Canada Corporations Act. 

The directors of TanYor Ltd., a wholly-owned subsidiary 
company, were authorized to apply for surrender of charter of 
that company, effective March 20, 1974 and the net assets of 
the company were distributed to RoyNat Ltd., on that date. 
These financial statements include the operations of TanYor 
Ltd. for the period ended March 20, 1974. 

The 1973 financial statements presented for comparative 
purposes are the consolidated accounts of RoyNat Ltd., and 
its wholly-owned subsidiary companies, RoyNat Leasing Ltd. 
and TanYor Ltd. 


2. TERM AND EQUITY FINANCING 


Indebtedness of borrowers is generally evidenced by bonds, 
debentures, or loan agreements secured by specific and/or 
floating charges and/or guarantees. The Company holds 
preferred and common shares of borrowers costing $1.3 mil- 
lion including marketable shares with a cost of $.5 million 
having a market value of approximately $2.1 million. The 
bonds and debentures are not considered to be readily market- 
able and mature over periods up to fifteen years, with approx- 
imately $30.4 million principal amount maturing during the 
next twelve months. 

At April 30, 1974 the Company was under contract to pro- 
vide further financing totalling $40.7 million and in addition 
had authorized, subject to acceptance by the applicants, a 
further $1.7 million. 


3. EQUIPMENT LEASE FINANCING 


At April 30, 1974, the Company had entered into further 
lease commitments involving the purchase of assets costing 
$4.1 million of which $1.9 million had been purchased as of 
April 30, 1974. 

Of the gross amount receivable under lease contracts to- 
talling $34.4 million,approximately $9.0 million is receivable 
in the next twelve months. 

Unearned lease income representing the excess of the gross 
lease receivable over the cost of the assets leased, net of esti- 
mated residual value, is recorded when a lease is executed and 
taken into income in monthly amounts directly related to the 
declining balance of the unrecovered investment in the 
leased assets. 
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4. LONG TERM DEBT 


Secured Notes? Series A 514.74 Marchi IS; 980 terrence serene ener yaiets ei a eee 
Series: B 694. August: 15, 1980; ye acon te ste laterstcectenetenneveite ies sya reteretete 
Series: 1614.77 December 15, 1980 aero ec eer 
Series: D'614-7 “Marchy 55719 7 Ocanevemusiens eteet erent arc erates nee ets 
Series D619, March 1S), 198 Ips reeacrercnersetoesctotersMeretavstaveretsetacaict svsmanetome 
SeriessE) 734074 November 5.197 easter ete eter oe eee 
Senesiimsn4 
Series 'G: 814:7 Maw U5; 1974. Jeraesrctn se enartetenescuciste suet tickarcven ie enavetoan 
Series:G 844: 7. (May; P5219 79 se vircertsucyetcke eters srers rete tet ore menteta ot tee 
Series HL 9°, November 15519 7Arereecet tetera ieterereie emacs hcrer serene 
Series Hl 9A Se November Lota i719 aepsrecier alate eet eae etre rare 
Series: I 91°94 April 15; 1975 ieee src cies picts ecto deed noel ce eee 
Series 1914 2 April 15 O7 Seer rine tee eer nee eee era 
Series’J, (8°94. May 1. V9 Vili csan ceartomt te oreo ie eer 
Series: J -8U4- 94 May, Dei 9S 2h eroer-ccrt cccccrcianstteretrcts tetcemacuste emer ee eee 
Series Ka8140/4, August 1, 9 Soi(INOte) crete eer ieee erate errant 
Series 334.9 Apnill 155 19 S4(NOte) a -iereicteieiaer tae tatetnd tartare 


Debentures: 654 . January 15; 1979 cries es cee sacra s cae Sera Perec cess hen er eestor ieee 
Sea, Februanryels, Lost) (secured) aaemec craic erence eer een ntee ne 


$ 12,300,000 
12,372,000 
12,610,000 

6,459,000 
6,577,000 
2,556,000 
2,708,000 
7,009,000 
2,726,000 
7,289,000 
2,700,000 
8,870,000 
6,100,000 
9,772,000 
5,018,000 
25,000,000 
30,000,000 


160,066,000 


11,728,000 
3,675,000 


$175,469,000 


NOTE: The holder of any Series K or Series L Secured Note may elect that such Secured 


Notes mature on August 1, 1978 and April 15, 1979 respectively. 


Maximum purchase fund requirements and maturities of these Secured Notes and Debentures over the 


next five years are as follows: 


MAXIMUM 

PURCHASE FUND 

REQUIREMENTS MATURITIES 
April.30;, 1974 to Decns 1, 19714 acm sera te acer aera $ 742,000 $ 14,298,000 
Year ending Dec 315) VOUS eae tetera ws taestaneete 2,446,000 8,722,000 
Year ending Dec es lel OT Gua en sere cite retook 3,168,000 6,309,000 
Year ending Dees 315 OTT ecicctecracrers erates teers 2,913,000 11,779,000 
Year ending | Dom eB EO SMcmecomcsrmm oe ao. oar 2,235,000 31,596,000 
Year ending Deeh3 1211979 ste es Non etacnre tests 1,226,000 43,891,000 


TOTAL 


$ 15,040,000 
11,168,000 
9,477,000 
14,692,000 
33,831,000 
45,117,000 


Included in maturities for the years ended December 31, 1978 and 1979 are $23.5 million Series K Secured 
Notes and $28.2 million Series L Secured Notes respectively, which may, upon election by the note holders, 


mature on August 1, 1978 and April 15, 1979. 


5. STATUTORY INFORMATION 1974 1973 
Remumerationvof GirectOrs sme areca te tenses elena 7e col fees teperee eee $ 30,800 Saal 75550 
Remuneration: of officers: acest mek hacre tetera ier eects $ 265,765 $ 228,384 
Number ofdirectorse.ce cmc peteaoteierord se ieteveu terete acre avers icv arertokeerereeiranene 11 9 
INumiber: of Officers tren ecatatecs tote eter tiotete ee ere tal vere roieven terns neal aetahcl en eer eee 11 10 
Number of officersawhoraresalsordirectorsi1my-itersteriein ela eter ete 4 3 


Financial Highlights 


1974 1973 1972 1971 1970 

Total assets eee oe. os soe dees cucuess $233,912,334 $184,753,568 $162,934,061 $151,935,728 $138,244,209 
Short term Dothowingomerttc or. 5 0 ad oe ues 27,458,000 31,697,000 22,125,000 10,210,000 — 
Secured notes ae echo oe owe ones 160,066,000 112,065,000 102,787,000 104,840,000 106,181,000 
Debentures yeep es oc oh sono ales 15,403,000 15,478,000 15,711,000 16,825,000 13,500,000 
Gapital— Preferredsciates erent. se sec 1,000,000 1,000,000 1,000,000 1,000,000 1,000,000 

—— COMMONESHACS Hee Gee 11,000,000 11,000,000 11,000,000 11,000,000 11,000,000 
Retained €armmingsmeerr oc 8,664,616 7,190,111 5,505,861 3,987,323 3,075,649 
GOSS TCVENUC meee es ics vac ee $ 22,946,552 $ 19,540,162 $ 17,169,112 $ 15,159,970 $ 11,883,387 
Cost of funds*botrowedmerme |. wos 55. 13,494,690 10,984,942 9,750,319 9,180,922 7,255,090 
Stall cost... ieee Ghee cer eins as 1,809,841 1,560,550 1,308,023 1237553 1,121,971 
Provision for lossesmammmertenensees ccs n se 1,078,950 1,087,793 988,379 763,053 604,728 
Other expenses seperti oan ms ss 1,527,566 1,310,036 993,253 903,876 814,623 
Taxes Oni INCOME weer, 2,411,000 2,074,000 1,790,600 1,562,892 1,036,000 
Net earnings before extraordinary item 2,624,505 2,522,841 2,338,538 1,511,674 1,050,975 
Ganson sale olrassc Seer ine — 311,409 — — — 
Net earnings after extraordinary item......... $ 2,624,505 $ 2,834,250 S33 8038 $ 1,511,674 $ 1,050,975 
Dividends. on preferred’sharesm= =. 4: --- 40-. 50,000 50,000 50,000 50,000 50,000 
Dividends on common shares...............- 1,100,000 1,100,000 770,000 550,000 470,000 
Statistical Highlights 
Term Financing 
Disbursements. tovclientsse eee ese ae $ 75,146,000 $ 49,271,000 $ 32,428,000 $ 35,487,000 $ 40,183,000 
Commitments to extend financing............. $ 40,734,000 $ 22,240,000 $ 19,861,000 $ 11,989,000 $ 15,470,000 
Number of clichts* eee eee. 1,194 1,074 1,029 1,004 968 
Average investment per client*............... $ 204,000 $ 172,000 $ 160,000 $ 148,000 $ 147,000 
Equipment Leasing 
Assets purchaséd:¢ eee rerio cts +s $ 14,582,000 $ 11,913,000 $ 4,249,000 $ 6,907,000 $ 1,923,000 
Commitments to purchase assets.............. $ 2,149,000 $ 1,194,000 $ 2,969,000 $ 782,000 $ 1,746,000 
INumbercof clientsa ener eee erin ae 251 157 100 74 32 
Average lease per client ™ are. $ 128,000 $ 139,000 $ 139,000 $ 120,000 $ 111,000 


* Year end statistics including undisbursed commitments 
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Head Office 


620 Dorchester Boulevard West, 
Montreal, P.Q. H3B 1P2 


Administrative 
Departments 


R. J. Durley, 
Vice-President 


N. L. Henri, 
Director of Personnel Services 


R. H. Brackstone, 
Director of Marketing 


D. K. Murray, 
Director of Administration 


F. W. Diamond, 
Investment Manager 


A. R. Garneau, Q.C., 
Senior Legal Officer 


Miss E. C. Robichaud, 
Senior Legal Officer 


A. G. M. Patton, 
Legal Officer 


Dy JMcRae: 
Insurance Manager 


District Offices 


EASTERN AND ATLANTIC REGIONS 


Marcel Boudreau, Senior Vice-President, Montreal 
P. Goulet, Regional Director of Investments, Montreal 
J. R. Dick, Regional Director of Investments, Halifax 


HALIFAX 608 Duke St. Tower, B3J 1P3 
MONCTON 774 Main Street, FIC 1E8 
QUEBEC 1091 chemin St-Louis, GIS 1E2 
DRUMMONDVILLE 150 rue Marchand, J2C 4N1 
MONTREAL 620 Dorchester Blvd., W. H3B 1P2 
OTTAWA 130 Albert Street, K1P 5G4 


CENTRAL REGION 


L. G. Legrove, Vice-President, Toronto 
J. F. Boadway, Regional Director of Investments, Toronto 


TORONTO 10 King Street, East, MSC 1C3 
HAMILTON 100 King Street, West, L8P 1A2 
LONDON 200 Queen’s Avenue, N6A 1J3 
SUDBURY 127 Cedar Street, P3E 1B1 
WINNIPEG 1 Lombard Place, R3B 0X3 


WESTERN REGION 


E. Sauvé, Vice-President, Vancouver 
M. E. Garlough, Regional Director of Investments, Vancouver 


REGINA 1874 Scarth Street, S4P 2G6 
CALGARY 444 - 7th Avenue, S.W., T2P 0X8 
EDMONTON 10025 Jasper Avenue, TSJ 1S6 
PRINCE GEORGE 280 Victoria Street, V2L 4X3 
VANCOUVER 595 Burrard Street, V7X 1K8 
VICTORIA 1070 Douglas Street, V8W 2C4 


M. A. S. MacDonald, Manager 
C. Proulx, Manager 

P. Bruneau, Manager 

G. Meilleur, Manager 

J. G. Nolet, Manager 

P. W. Walton, Manager 


. Bell, Manager 

. Swaine, Manager 
. Fields, Manager 
Boileau, Manager 


R.R 
De 
R.N 
Ne 
J. C. Thompson, Manager 


. H. Rimstad, Manager 

E. S. Munson, Manager 
D. G. Peters, Manager 
Ge 
S 


Oz 


ay 


Joseph, Manager 
. Timms, Manager 
. McCall, Manager 
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